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News Release

State ends fiscal year with $123 million surplus, but volatility remains

The state ended the fiscal year with an unobligated surplus of $122.7 million. While that’s
certainly good news, there’s far more reason for caution than for celebration.

All signs point to continued economic and financial volatility - signs such as stock market
turmoil, high and unstable gas prices, unsustainable debt, and low economic growth. And this
month, we were once again reminded of the daunting challenges we face when the state
unemployment rate climbed to 10.9 percent.

Again, although the unobligated surplus is a positive development, going forward it’d be unwise
to take anything less than a frugal approach to spending. We must recommit to the state’s
historically conservative budgeting practices.

I'd recommend two courses of action: first, continue to find ways to cut non-essential state
spending as a means of conserving resources for even tighter financial times ahead; and
secondly, continue to replenish the state’s reserve accounts which provide “cushion” when times
get tough.

Finally, let me take this opportunity to once again sound the alarm that the “unfunded liability”
in the State Retirement System is worsening by the day. This unfunded lability is now at $14
billion and growing -- meaning serious reforms are in order to shore up the pension fund. To fail
to do so would jeopardize our state’s financial health, its credit rating and the retirement benefits
of its public employees who are depending upon them.



State of South Carolina
BUDGETARY HIGHLIGHTS
BUDGETARY GENERAL FUND
Fiscal Year Ended June 30, 2011

e e

EACTORS THAT PRODUCED THE FISCAL YEAR SURPLUS:

Actual Revenues Over Estimaies Used in Appropriations Act......ooomiiinn, $ 511,824,361
"Opened-Ended” APProprigtiGns. ... e e {228,125,838)
Govemor's Vetoes Sustained by the General ASSEMbIY..c..c i 9,464,259
Fiscal Year 2011 Unappropriated Balance in Capital Reserve Fund.........occcns 3,200,000
Agency's Appropriations that Lasped at Year-End......ooinmni 177,293
Awailable for Distribution............ PR 286,540,075

DISTRIBUTION OF SURPLUS

Supplementally Appropriated (net available until after September 1, 2011} {173,803,544)

Available for Transfer to Contingency Reserve Fund, as of July 1, 2011 ..cos $ 122,736,531
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State of South Caroling

BUDGETARY GENERAL FUND

Appropriations and Expenditures
Fiscal Year Ended June 30, 2011

Disposition of Adjusted Final Appropriations

Adjusted Appropriations
Appropriations Final Carried Forward
Expenditures by Function Per Act® Appropriations Expenditures to 2012 Lapsad
Education... - $ 1,831,503698 § 1,871.220211 $ 1,860,631188 § 30,580022 $ —_—
Health and Human Sewtces 726,880,269 B77,638,949 877,539,039 — 99,910
Higher Education 603,631,188 625,588,398 624,316,357 1,272,042 —
Aid to Local Government,.. 307,184,075 310,807,913 310,706,250 101,633 —
Corrections....... . 295,164,468 296,393,732 296,208,771 186,961 -
Debt Servica. 210,236,963 212,781,837 207,750,685 4,990,952 —
Mentai Health... 137,889,163 138,932,752 138,920,345 12,407 —
Disabilittes and Special Needs. 128,950,404 133,780,008 132,268,942 1,521,086 -
Social Services.... . 118,783,374 120,377,234 120,116,541 260,693 —_
Juvenile Justice...... 88,004 616 89,772,879 88,336,572 1,438,307 e
Health and Environmental Control.. . 81,853,599 88,448,531 81,720,988 6,725,543 —_—
Public Safety......o.ccooveeenns . 65,880,728 67,885,212 66,308,466 1,275,745 —
Budget and Controi Board, 84,124,678 47,201,123 35,246,085 12,045,028 —
Revenue.... 40,933,851 44,241,782 40,256,580 985,202 —
Judiclai Departme 37,443,155 37,640,564 37,623,160 17,404 —
Governor's Office....... 32,818,136 33,843,914 32,231,886 1,612,028 —
Parks, Recreation and Tourism 18,664,305 23,336,710 22,107,264 1,229,446 —
Probation, Parcle, and Pardon. 18,774,954 19,568,580 17,403,485 2,166,095 —
House of Representatives 17,615,280 19,204,379 13,403,832 5,800,547 —
MNaturai Resources 14,730,347 15,083,313 14,971,488 81,825 —
Senate.......... 12,330,194 14,689,903 10,652,638 4,037,265 —
Commerce.... 3,804,915 14,646,164 9,621,448 5,024,716
School for the Deaf and Blind.. 11,369,841 11,465,473 11,214,541 250,932 e
Forestry Commission.............. 9,776,307 9,878,453 9,878,453 —_ —_
Educationat Television Commission.. 9,556,430 0,667,576 9,648,984 18,582 —
Vocational Rehabilitation... v 8,939,247 0,023,949 $,023,949 — —
Prosecution Coordination Commlssxon, 8,591,363 8,769,544 8,608,371 160,173 —_
Commission on indigent Defanse.., 8,451,178 8,495,363 8,487,396 7.967 —
State Library... 8,284,263 8,293,628 8,293,585 43 —
Alcohol and Other Drug Abuse Serwce 8,535,617 6,540,822 6,540,829 -—
Adjutant Generat.. 4,458,056 6,442,568 4,827,543 1,615,025 —
Legisiative Support Agenmes 5,180,065 561,941 5,357,242 254,669 —
Lisutenant Governor.. 4,503,883 4,615,215 4014915 600,300 —
Transporiation..... 57,270 4,504,131 582,574 3,921,557 —
Attornay General. 3,700,380 3,860,515 3,742,505 127,01¢
Election Commission. 1,244,432 3,454.975 2,972,860 482,415 —
John de 1a Howe School 2,867 884 3,280,239 3,085,906 204,333 —
Agricultura.... - 3,080,506 3,104,823 3,104,823 — —
Museum Commlssmn 2,783,588 2,834,253 2,827,234 7,019 —
Wil Lou Gray Opportunity Schoo 2,520,649 2,777,116 2,461,874 315,242 o
State Treasurer...... 1,696,170 2,675,470 2,675,329 141 —_
Archives and History. 2,445,764 2,368,927 2,348,970 21,857 —
Commissior: for Blind 2,212,368 2,328,691 2,127,003 201,688 s
Comptroller General,. 2,101,105 2,188,062 2,156,041 32,021 —_
Arts Commission, 2,040,382 2,052,444 2,047,347 5,097 s
Aaronautics.. 566,264 2,012,315 1,121,669 890,648 —
Insurance..... 1,954,638 1,977,504 1,977,504 —_
Waorkers' Compensation Commission 1,819,955 1,041,794 1,941,794 —
Administrative Law Court............... 1,839,284 1,588,204 1,568,318 19,886 —
Labor, Licensing and Regulation 1,348,776 1,370,521 1,363,861 6,660 —
i.egislative Audit Council.. 847,421 894,264 851,626 12,638 —
Human Affairs Commission.... 1,226,488 658,536 652,961 5,575 —
Law Enforcarment Training Council 631,824 635,728 495,161 63,182 77.383
Consumer Affairs...... 1,209,921 628,807 628,607 e —
Secretary of State..... 618,262 623,371 623,371 — —_
Employment and Workforce 428,716 444,837 444 837 - .
Commission for Minority Affairs. 395514 398,631 396,631 e —
Sea Grant Consortium......... 360,134 364,654 363,558 1,086 —
Stiate Ethics Commission. 254 955 257,618 256,694 924 e
Procurement Review Panel.... 85,368 113,274 110,778 2,496 —
Totat $_5004,188 708 $ 5238025900 $  5167,237,705 70,610,002 § 177,293

* Appropriations Per the FY10-11 Appropriation Act column do not include $110,883,455 set aside for the Capital Reserve Fund.




State of South Caroling

BUDGETARY GENERAL FUND

Appropriations Carried Forward to FY11-—-12
Fiscal Year Ended June 30, 2011

General
Carryforward
as % of
Total Special General Final
Carried Carry- Carry- Adjusted
Forward Forwards® Forwards® _Appropriation
Law Enforcemant Training Council. $ 63,182 3 —“- 5 63,182 § 0.94%
Commission for 8iind... 201,688 — 201,688 8.66%
Wil Lou Gray Oppurtumty Sc:hooi 315,242 192,552 122,680 4.42%
John de la Howe School... 204,333 69,568 134,765 4.10%
SBudget and Conirol Board 12,045,028 10,700,423 3,344,805 2.84%
Revenue... 085,202 o 085,202 2.39%
Pmcurement Rewew F’anel 2495 e 2,496 2.20%
School for Deaf and Blind. 250,932 — 250,932 2.99%
Ligutenant Governor... 600,300 514,333 85,987 1.86%
Prosecution Coordlnauon Commlssion, 160,173 e 160,173 1.83%
Juvenile Justice............ 1,438,307 104,031 1,432,278 1.48%
Comptroller General 32,021 —— 32,021 1.46%
Probation, Parole and Pardon 2,168,085 1,903,226 262,869 1.34%
Health and Environmentai Control.. 6,725,543 5,579,625 1,145,918 1.30%
Adrinistrative Law Courl........, 18,886 —_ 19,888 1.25%
Disabilities and Special Needs. 1,621,066 e 1,521,066 1.14%
Eiection Commission.................. 482,115 448,164 33,951 .98%
Human Affairs Commission..... 5,575 —_ 55675 B5%
Adiutant General........ 1,615,025 1,574,255 40,770 .B3%
Governor's Office....... 1,612,028 1,445,853 166,075 48%
1 abor, Licensing and Regulation 8,860 — 6,660 A48%
State Ethics Commission..... 024 _ 924 36%
Parks, Recreation and Tourism.. 1,229,446 1,152,636 76,810 .33%
Sea Grant Consortium.. 1,096 — 1,096 30%
Edueation............... 10,589,022 5,753,243 4,835,779 .28%
Arts Commission. 5,007 — 5,007 25%
Museum Commission... 7,019 —_ 7,018 25%
Social Services............ 260,693 — 260,693 22%
Educational Tetevision Commission.. 16,582 s 18,582 J18%
Public Safety.... 1,275,746 1,168,993 108,753 18%
Commissiosn on lndigeni Defens 7.8687 m 7.9687 Q5%
Corrections... 186,861 — 186,961 .06%
Aid o Local Gevernments 101,632 e 101,633 .03%
Higher Education,.., 1,272,042 1,087,182 184,860 03%
Asronautics......... 890,846 890,318 aza .02%
Natural Resources.. 91,825 89,057 1,868 .01%
Mental Health...... 12,407 — 12,407 01%
State Treasurer.., 441 — 144 .01%
Archives and History.. 21,857 21,884 63 e
State Library.... 43 — 43 —
House of Representaixves 5,800,547 5,800,547 p— —_
Commarce... 5,024,716 5,024,116 — s
Debt Service 4,990,952 4,990,952 —_— —
Senate.......... 4,037,265 4,037,265 — —
Transportation.... 3,021,557 3,021 557 — o
Legislative Suppo 254,668 254 BES e —
Attorney General........ 127,010 127,010 e —
Judiciat Department... 17,404 17404 —“ —
Legislative Audif Couscil.. 12,638 12,638 e —
Tt e e g s § 70610902 $ 56,883,111 % 13,727,791 26%

2 Provisos contained within Part 18 of the FY10-11 Appropriations Act allow certain agencias fo carry forward
specific appropriabion balances to FY11-12 for expendiure.

b Proviso 89.27 of the FY10-11 Appropriations Act allows agencies i garry forward fo FY11-12 up lo ten percent of original appropriations
less any sppropriation reduchions.




State of South Carolina

BUDGETARY GENERAL FUND
Open-Ended Appropriations
Fiscal Year Ended June 30, 2011

Agency Name Description Amount

Department of Health and Human Services.......... Agency Budgetary Deficit $ 222,452,086
Adjutant General...cc s State Active Duty Pay for Emergency Setrvices 90,113
Budget and Control Board-Employee Benefits...... Workers' Compensation Insurance 40,428
Technical and Comprehensive Education Board... Proviso 18.1 - CATT Program 2,008,670
Aid to Subdivisions-State Treasurer........ccccoeeieees Aid to Counties - Mini Bottle Hold-Harmless 1,254,020
Aid to Subdivisions—-State Treasurer......cco.vveeeievees Aid to Fire Districts - Formula Funding Shortfall 2,282 521

Total Open-Ended Appropriations * $ 228,125,838

2 "Open-ended” appropriotions result from Legislative commitments to fully fund certain budgetary items without providing
sufficient specific approgpriations to fully fund them or to cover an agency's budgetary deficit if approved by the Budget and
Control Board. Inthese instances, the State uses budgetary surplus at year end to fund appropriation shortfalfs.




State of South Carolina

General Reserve

BUDGETARY GENERAL FUND
Fiscal Years Ended June 30

Net Fulf
Beginning Additions Ending Funding Qver {Under) July 1st
Year Balance {Reductions} Balance Requirgment Funded Appropriation®
2003 $ - ] - [ — $  152409,712 % (152400,712) § 49,289,505
2004 e 25,154,528 25,154,528 147,707,970 (122,553,442) 50,000,000
2005 25,154,528 50,000,000 75,154,528 149,034,038 (73,879,510} 78,333,866
2006 75,154,528 78,333,866 153,488,384 153,488,304 — 14,243,425
2007 153,488,384 14,243,425 167,731,619 167,731,819 — 19,048,978
2008 167,731,819 {72,609,202} 05,122,817 186,780,797 (514,668,180} 12,974,260
2008 95,122,817 {65,122617} — 199,755,087 {199,755,087) 63,923,844
2010 e 110,883,455 110,383,455 191,771,831 {80,888,378) 55,441,728
2011 110,883,455 55,441,728 166,325,183 166,325,183 o 17,141,168

A Ending balances in table above do nof reflect payments made o July 1 of any succeeding year as a result of appropriations o
General Raserve Fund. The graph below shows balances in General Reserve Fund inciuding these July 1 appropriations
{cross-checked portion of bars). Beginning July 1, 2611, the full funding requirement for the General Reserve Fund increased fram 3% in annual
incremenis of one-half percent until the fund reaches 5%. The graph reflects the first annual increment amounting to $#7.1 million in the
6/30/11 bar below.
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State of South Caroling

Capital Reserve

BUDGETARY GENERAL FUND
Fiscal Years Ended June 30

Amount Used for Transferred to
Beginning Applied Against Supplemental Unreserved/ Ending Full Funding
Year Balance Appropriation Revenue Shortfall Appropriations Undesignated Balance Reguiremant
2003 § — § 101,608475 § (1016064750 § — $ e $ -— $ 101,606,475
2004 e 98,598,197 (98,599,167 — — - 98,589,197
2005 —_— 99,356,026 — —_— — 90,356,026 99,356,026
2006 099,388,026 162,325,596 _ (99,356,026} —_ 102,325,506 102,325,506
2007 162,325,598 111,821,213 — (102,325,506) — 111,821,213 111,821,213
2008 111,821,213 124,520,632 (124,520,532) {111,821,213) — — 124,520,532
2009 —_ 133,170,058 (133,170,058} —_ — —_ 133,170,058
2010 —_ 127,847,858 (127,847 888) o n e 127,847,888
2011 — 110,883,455 — - (3,200,000} 107,683,455 110,883,448 2

* $107,683,455 was appropriated on July 1, 2012, and the remaining balance of $3,200,000 was transferred to the
unreserved/undesignated fund.
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